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Stcvcn F. Aldcr, Esq
Assistant Attorncy Gcncral
State of Utah
Offioc of thc Attorney Gsneral
1594 Wcst North Temple #300
Salt lako Ciry, Utah E4116

Re: Division of Oil Gas & Mining (the "Division") Request for Agency Action;
Mamesium Comoration of America. Docket No. 2002-004. No. Iv[/045/022

DearMr. Adlcr:

It is my understanding that the Division rnayproceed in the above-referenced
dockct. As you hrow, Magnesium Corporation of Amcrice ("Magcorp") and its affiliatc,
Renco Metals, Inc. are curently debtors and debtors-in-possession in bankruptcy casos
pendiqg in the United States Banhuprcy Court for the Southern District of New Yort (the
'tsanlrtrytoy Court'). Seotion 362 of title I l, United States Code (the "Banlcnptcy Code")
stays, among othor things, (i) any adminisEative or judicial proceding to rccovcr a clairn
(including contingent and unliquidaled claims) tlnt fust arose priorto the commencement of
Magcorp's bankruptcy case; and (ii) any action to obainposscssion of or obtain control over
proporty of Magoorp's baubuptcy estate. As sucb, anyproceeding in the above-refErenced
docket is stayed.

WiUftl violations of section 362 of the Bankruptcy Code may rosult in the
Baukruptoy Court orercising its discretion to sanction the entities ttrat violate thc automatic
stay. Neverthetess, as previously stated to your ofEce, lvlagcorp is lyilling to stipulate to relief
from the automatic stay so that issues related to thc knolls pond can be resolved by pcrmitting
a draw on the Magcorp bond (in tho approximate amount of $110,000) that is cunently in
place. Please contaot me at )our earliest convenience reggrding the foregoing.

YerY trulY Yourr,

fuuyd
Michacl B. Guss

co: Mr. Iowoll P. Braxton (VIA nAgtMILE)
Mr. Leo Brorva 044 FACSMILE)
Joseph H. Smolinslry, Esq.
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